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USAGE Status as of l$June 1951 



1. USAGE'S status as an agent in direct contact with POB rather than as 

an agent of ZIPPER dates from early 1950: the decision to drop him, 

for refusing to submit operational data on his intelligence contacts, 
was made by ZIPPER at a staff meeting held on 25 January ^19^0 and 
direct contact was established by Pullach soon thereafter .<It was 
believed by POB at this time that he was an experienced intelligence 
operator who possessed an unusually wide circle of friends, acquaint- 
ances and contacts and whose grasp of the political intelligence 
field throughout the Balkans, and to a lesser extent in western Europe, 
could profitably be exploited. He was on the point of completing a 
Rumanian study which had been under way for several weeks and it was 
expected that this, study would provide the basis for the establishment 
of operations into the Balkans. 

2. In March 1950 USAGE submitted a comprehensive "Analysis of the Austrian 
IS Picture," comolete with ten diagrams showing his contacts and all 

of their ramifications . At about the same time he submitted a list of 
GVA mentors which proved to be the most complete listing obtained to 
date, and reported information on GVA cover firms and other matters 
which also was of considerable value to cur understanding of ZIPPER* 

His detailed and comprehensive knowledge cf all matters dealt with 
seemed to justify the decision to retain his services. 

3. For the next six months (i.e., until approximately August 1950), USAGE 
was permitted, largely because of Pullach personnel problems, to 
operate free of any strict supervision and jwhope without adequate • 
briefing on targets and priorities. During this period he submitted 

a tremendous volume of reports, largely on the internal Austrian 
situation and largely overt in nature. It becaoe apparent that his 
greatest efforts were going into the production of reports which were 
of practically no interest to us, although they were valued by USFA 
for political and analytical content. At the same time there was a 
great deal of general confusion on the sub ject of USAGE and uncertainty 
as to the reliability of his reportage, because of his failure tc 
supply information permitting identification of the sources of his 
reports and because USAGE and his operations were never organized on 
a project basis. Considerable guesswork regarding sources was indulged 
in and a graafeideallef dissatisfaction with the caliber of his production 
was .expressed, USAGE himself, however, was permitt ed to continue his 
work more or less without guidance and unaware of his true status with 
US intelligence. 

4. On 2If August 1950, following a station reassessment of his operational 
assets and .record of production, USA® was informed that his Austrian 
activities were to be sharps curtailed and that major emphasis was to 
be placed by him on the development and activation of his Hungarian 
and Rumanian operational possibilities. He was instructed that it 
would be necessary for him to produce detailed operational information 
which would provide adeauate basis for the evaluation of his reports, 
and that the political and sociological studies in which he ..was- ' 
interested (i.e., on Rumania) but which. he had not yet produced,. were . . 
to be de-emphasized until such time as he had established his abMity 

||^)^^RlMES DISCLOSUREACT . ^ ^ 

Sect,on - ■■fc”' " ecl and Approved for Reik$e 



• lj 

(2)(G) Foreign Relations □ 




. mantel! intelligence Agency -; 



1 



to mount operations into the Balkans. He was given instructions, in 
sum, both as to targets and operational procedures and it was made 
clear to him that his continued employment by FOB would d pend upon 
his ability to reorient *his work toward the collection of information 
on satellite areas. 

During the next six months' period, between August 1950 and March 1951 , 
USAGE again identified his intelligence connections, now formalized 
as nets bearing alphabetical designations. These nets included several 
Austrian as well as individual Hungarian and Rumanian nets, and their 
identification considerably simplified the mass of information on USAGE 
connections and aided the evaluation of the USAGE intelligence potential. 
In the case of Austria, the data which he supplied largely represented 
operational information long overdue (i.e., the identification of persons 
or groups from whom he was already obtaining information or reports); 
the data which he sub mitt ed Ijum^jnia aj}d Hungary, on the other hand, 
was in the form of , oga^&n^af^'*^naspeclfic proposals (plus 
background studies). In both instances there was provided the basis 
for reaching decisions regarding USAGE'S future work. 

As of lOune 1951 > the Austrian reporting has been greatly decreased 
and specific instructions have been given to USAGE concerning his 
individual Austrian agents and their future usej final decision on 
USAGE'S proposed Rumanian operations was reached following study of 
the voluminous. material submitted by him and he presumably has been 
informed of this decision; and- similar consideration of proposed* 
Hungarian operations is non/in process. Attached are separate state- 
ments giving the lWune 1951 status of the three categories of USA® 
o operations, a- ^ ’ c -° - 
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Tax Invasion Incident 

V -L 

1. Frior to 14 April 1951 USAGE requested authorization to sign the name 
Captain Albert EISNER to a letter certifying that the USAGE cover firm, 
AUSTRIA VERLAGS gmbh, Vienna, had been advanced certain schilling 
amounts, which later had been paid back. The purpose of the maneuver 
was to avoid Austrian taxation of funds used by the firm, and permission 
was categorically denied. On 14 April USAGE signed the certificate, 
however, using the full name Captain Albert A. EISNER, Headquarters 
Field Survey Detachment, APO 541, Salzburg, atesting that the firm had 
received deposits of 350, 0C0 schillings in connection. with a publicat- 
ions project and had refunded all of the money except 75*083 schillings* 
withheld for expenses incurred; Subsequently, during the eourse of a 
routine verification of the EISNER signature, the Austrian Ministry, of 
Finance discovered that the signature was not valid and became 
interested in pressing charges against the AUSTRIA VERLAGS for falsificat- 
ion of income tax returns. Representations were made to USFA, which 
handed the case over to CID for disposition. The incident was first 
reported by Pullach on 12 June and from this date until early September 
pressure for satisfaction was brought IjoJjear on CID, particularly by 

the Austrian tax agent handling the case, A 'MUEL4>(ER, who stood to collect 
a percentage of any fine levied on nenbers of the AUSTRIA VERLAGS. 

2. The nature of the information uncovered in the preliminary check made 
by CID upon receipt of the case, as well as the general tenor of the 
representations made by the Austrian government, made it apparent to 
CID that the matter probably was one of intelligence. The case was 
referred to our Vienna station through routine liaison channels, 4h-«- 
Pullach interest in the case was established, and CID was requested to 
continue to forestall Austrian inquiries in the matter until decisions 
could be reached on AIS action. 



3. The case then hung fire for two months, during which time various 
possible lines of action were considered. Confusing elements were 
, injected into the case in the form of questionable items of informat- 

( ‘tj: /*•«•* ion on the cover firm and its activities and personnel, but th e chief 

j - - decision which had to be reached was t - ho- d otona. nati o n ef whether any 

' ‘ '* 1“ _ efforts should be made to intervene on behalf of USAGE, and if so what 

^ L/>‘ 4 ,&g. intervention was most desirable, or whether to permit him to extracate 
himself, as he claimed he could do by having the matter pigeon-holed 
^ '/ ■ ' -in the Finance Ministry. Initial reactions were to assist USAGE rather 

*" e ‘ c ' T than to permit him to make uncontrollable and unknown representations 
to the Austrian government. Further consideration of the risks 
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involved in possible intervent ion*(,by attempting to backstop the 
falsified letter or by high level CID or other official approach to 
the Austrian government), or by bribery of the tax agent, however, led 



£.CT to the decision to obtain a written statement from USAGE giving the - 
^ f «ll details of the case, for possible use as a control instrument, and 
to otherwise let the Austrian investigation run its course. It was 
calculated that during the course of such investigation and prosecution 
bankruptcy proceedings against the director of the AUSTRIA VERLAGS, 
Anton; JETSCHNI, probably would result, and that the EISNER letter 
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probably would be identified as forgery, since no American support 
for its authenticity would be offered. Reliance was placed on 
USAGE^s belief that JETSCHNY would not involve him in any possible 
proceedings against JETSCHNY, and his furtho? belief that he would 
be able to quash within the Justice Ministry any criminal charges 
preferred against himself or JETSCHNY as a result of the forged 
letter. 

4- Toward the end of August it seemed likely that the case would be 
prosecuted, since CID informed that it would be forced to answer 
the Austrian charges by 31 August or face a formal complaint lodged 
by the Austrian Finance Ministiy with USFA. However, at about the 
same time it was learned through JETSCHNY, who had been able’to offer 
the tax agents wife employment unknown to her husband and through 
her to keep informed of the progress of the case, that as of 4 September 
the case was stalled because no information had been received from 
CID and that the entire case would be dropped if no additional informat- 
ion was received from CID within another four weeks. There the case 
apparently ended. No information has been received on the subject 
since September 1950. 

5. Prior to the “conclusion 11 of the case, the following eienents of the 
situation became known: 



a. The official Austrian investigation revealed to the Austrian 
authorities that the AUSTRIA VERLAGS gmbh obviously was a 
cover firm for other activities, since two of the four listed 
partners were charwomen who received small sums from Anton 
JETSCHNY for the use of their names, and since no references 
to the firm could be located other than a listing in the 
telephone book. 

b. The Austrian officials claimed to have obtained documents 
pertaining to an account labeled "Konto Buchroitner Engelbert/ 1 
maintained with JETSCHNY, according to the latter's sta temerts 
to the Austrians, by UN representatives, including American, 
British, French and Soviet officers. JETSCHNY identified one 
Captain TEPLIKDV, who was listed as having Withdrawn more than 
130,000 schillings, as a Soviet off icer with whom he had had 
dealings but about whom he was “afraid to reveal more." 

c. The check made by CID revealed that Anton JETSCHNY was a well 
known smuggler and bJfcackmarketeer in Vienna who had done 
considerable work, for USIA. Information presumably obtained. 

by Pullach from USAGE further indicated JETSCHNY^ indebtedness, 
to the extent of 300,000 schillings, to the Socialist VOKffAERTS 
VERLAG and his intention at one time of approaching the 
VOEffAERTS VERLAG for political intervention on his behalf to 
prevent bankruptcy proceedings being instituted. 

6. During the two months in vhich the case was under revievr, the following 
inquiries or directives were sent to the field: 
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a* 



u. 



c. 






"i. 1 

Obtain ftill written confession fro:.. USAGE of the entire letter 
incident, to be held as a possible control instrument. 

7<^< ^ ?o8) 

Follow' 1 up USAGE^pJT S CHNY connection and obtain explanation of 
JETSCRNY's relations with the Soviet officer, m -\ 

Pouch list of ZIPPER activities in Austria using the £_ 




^ cover. 

Headquarters files contain a statement that the control instrument was 
being pouched by Pullach, hut the document in question has not been 
located. No answer has ever been received to the request for a follow- 
through on JETSCKNY and Ms dealings with USAGE cud others. A statement 
giving the history of GVA use of the £ :a cover was received, with a 
statement that personnel to whom this type of documentation had been , / 
issued would be identified at a later date (see Cover Hie)* 

7. Aspects of the case which \re re never clarified or which are still ^ <■ 
pending insofar as our files are concerned include the following: _*■' ' *2/^ 



a. It was assumed by CID that the Austrian government probably 
did not reveal the full extent of the information which it 
had uncovefed in its investigation of the AUSTRIA VERLAGS* 

Pull consideration vast given to the ramifications of this 

. possibility when the risks involved in intervention on behalf 
of USAGE were being discussed. At present, however^ lack of 
information makes it difficult to jldge the degree of interest 
which may have been token by t e government in the information 
which it did obtain, or of the interest which may have been 
'Aroused in keeping track of the firm and its activities and 
perspnnel on a continuing basis, although the case against the 
cover firm, apparently v/as dropped.' 

b. The' organize.tion and functions of the AUSTRIA VERLAG3 remain 
-^largely unknown,- as do USAGE 1 s connections with firm personnel, 

JETSCEKY, his background and activities, etc. Pullach indicated 
on 21 August 1950 ifhat tlie firm probably would be eliminated 
from the cover picture as a result of the difficulties with the 
Austrian tax authorities, but there has been no further . 
information on this subject. 



c. No . indication has been made by Pullach (unless the control 

document not now at hand clarifies this matter) as to whether . 
any degree of control was irrfact established over USAGE, or 
of the strength of any statements which may have been' made to 
him indicating total disapproval of his action. It seems 
likely that no such effect was ever achieved in view of the 
fact that the Austrian government never took afction against him. 
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Austria 



1. The following information was provided by USAGE on those persons or 
groups from whom he obtained reports or information on Austria: 

a. AA net 

AA 1 
AA 2 
AA 3 
AA 4 
AA 5 
AA 6 

b. CC net - USAGE headquarters staff, or direct USAGE contact. 

CC 1 4 ) usage 

CC 2 -T Anton BOEHM 

CC 3 -^Inge von der TANN. 

CC 4 . - Walter HAUSHERR-. 

>r CC II- Hermann PFAUNDLER-HADERMUR • 

CC 12- Josef WIRTH 
-CC 13- Wolfgang FFAUNDLER 

c. EE net - Catholic Church connections, 

EE 1 - Father Hugo iDNTJOYE 
EE 2 -j Father Marcel von CUTSEM 
EE 3 - Father Ludwig FRODL '■ 

EE 4 - Otto SCHUIME-ISTER 
EE 5 - Otto MAUER 

d. HH net 

HH 1 - Anton FELLNER 

Sub-sources: Oswald SEEP{ALD, Rudolf KHECK, Lothar GREIL 

Stefan SCHACHER MAYER, Otto BRUNNER 

HH 2 - Karl KRAMMER 
HH 3 - Philipp METZLER 

Sub-source: AUER, fnu. 

HH 4 - Hans AMBROSIC 
HH 5 - Fritz van TONGEL 
HH 6 - Herbert KALHOFER 
HH 7 - Gunther BB0K0SGHSS 
HH 8 - Walter SCHNEEFUSS 
HH 9 - Walter HAFNER 
HH 10- Anton KRONBERGER 
HH 11- Otto BRUNNER 
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MM net 



MM 1 


m 6 


MM 11 


MM 2 


MM 7 


MM 12 


MM 3' 


MM 8 


MM 13 


MM 4 


MM 9 


MM 14 


MM 5 


MM 10 


MM 15 



f. NN net 

NN 1 
NN 2 
NN 3 
NN 4 
NN 5 

g. PP net - Austrian Police and Cl net, covering land Salzburg and 

having connections in Vienna and Upper Austria. 

PP 1 - Oskar MODELHART 

PP 2 - Karl HAGER 

PP 3 - Friedrich l©IMlf\ 

PP.4 - Franz CERMAK Jj )i 

PP-,5 - Jo£an ' 

PP '6 - _Ge'org EEICMNS"' ' 

PP 7 -Wilhelm LEHNER 
PP 8 - Heinrich ZACH 
PP 9 - Karl MEIEL 
PP 10- Herbert MODEIHART 
PP 11- Johann EMIG 
PP 12- Konrad SCHROECK 
PP 13- never identified 
PPi 14- never identified 

h. SS net - Socialist Party net, covering ail of Austria*. . 2 %. 

SS 1 - Okkar MODELHART (identical with PP 1> ^ 

SS 2 - UNSBAUER, fnu 

SS 3 -- Otto PROBST 

SS 4 — GEIGER, fnu 

SS 5 - Fercdinand LINHART 

SS 6 - Josef VffilSSKIND 

SS 7 - Ernst HALLENGER 

SS S - Rupert ZECHTL r. 

- ... . - 

i. TT net - Vorarlberg Security Directorate unit. 

TT 1 - Wolfram BITSCHNAU 
TT 2 - Wilhelm DIETRICH 
TT 3 - Hans Jurg KIRSCH 
TT 4 - VEUEER, fnu 
TT 5 - Leopold VOLIER 

TT 6 - Karl von WINKLER if : 
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2. In March 1951, following the' identification of the above not* and 
separate station study of the lnfornatlon submitted, Pullach, Vienna 
and Salsburg oase officers Jointly oonsldered tbs question of USASB's 
position in the Austrian intelligence picture, and reached certain 
decisions which further deli ni ted his Austrian activities. Shea# 
decisions had the following effects on the nets which he olaiaed: 

a, AA net - let to he retained only if operational names and details 
were forthconlng and the net's reporting h scans more 
comprehensive; (ultimatum to this effect dellrered to 
USAH1 prior to 7 iprll 1961). 

b» 00 net - Headquarters staff to he cut down. 

c. n net - Xntlre net to he dropped following an interrogation of 

n 1 (father Hugo MOSSJOTB) on the subject of french 
Intelligence* 

d. BB net - HH .1 (inton VSUHHR) to he retained pending determination 

of hie ability to aount an operation to obtain Osech or 
Austrian 08; entire net, except HH 3 (Philipp MBTZUBB), 
to ho dropped If no results are apparent within a brief 
period, HH 3 to he retained, 

e. MM net •'■He decisions reported, 
f ♦ 1H net - Ho decisions reported, 

g, PP net - Hot to he eliminated except for one reliable agent in 

8alshurgp Lin* and Tlenna, PP 1 (Oskar MOBfZfiABf) to 
/' ho retained, and urged to derolop agent personnel in 
1 . the British and french s ones of Austria. 

h, 38 net - 88 1 (Identical with PP 1, Oskar MODSXHABT) to he 

retained; reaalnder of net to be. dropped. 

i, TO net - Vet to he dropped, 

J, VV net - Vet to he retained. Control and development of 77 4, 
if and when he obtains a post la. Budapest, to he given 
particular attention, 

3, thus, as of l^June 1961, only one net (77) definitely is being retained; 
the future of two nets (AA and HH) is in the process of being deteralned; 
a total of five agents are being retained from three other nets (18, PP 
and 88); the USAS! headquarters stagg (designated CO) is being dut 
down; and all other agents and nets have been eliminated or are on the 
process of being eliminated (IB, MM, HV, SS and TO) , 

4, However, although fairly clear cut decisions regarding H8ACB agents 
have been made, there restain noticeable gaps in the lnfornatlon which 
has been received on the various nets. Such holes Include the following} 

a, AA net - Vanes, targets and other operational lnfornatlon has never 
been received. It is probable that a certain amount of: rL 
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information la held In the field which has never been 
transmitted to Washington, inasmuch as one pouch con- 
tained the statement that J3 believed that tha 
net leader (11 1, never- Identified) had numerous 
contact possibilities which possibly could be exploited, 

b. 00 net - Vo Information has been received on the directions, if any, 

given to USAGE on the extent and manner of reduction of 
staff personnel, persons to be dropped, etc., or on any 
compliance by him with instructions, With regard to the 
net designations. It will be noted that Hermann PfADHDLSR- 
HADXRMUB, Josef WIRTH and Wolfgang PTAUHDIXR hams been 
identified with the designations CO 11, CC 12 and CO IS, 
respectively, although their positions strictly speaking 
as staff personnel Is uncertain; j/CC 13 Is known to be a 
relative of U8AGB by narriage and to be an unpaid souree* 

Ho names haveerer been given for designations CC 5 through 
00 10, moreover, while CO 2 (Anton BOEHM) , and CC 3 (Inge 
ven der CASH) have been Identified by name and aa staff 
personnel, and CC 4 has been identified by name. It is 
probable that the CO group Includes both members of USAGS'a 
headquarters staff and persons with whom U3A0S maintains 
direct contact, 

c. HE net - Results of the debriefing of IS 1 (Tether MOBTJOTB) are 

unknown as yet. The USAGE file contains no clear state- 
ment regarding the separation of SB 2 (father Marcel van 
CU7SSM) from the SB net; USAGS originally Identified SB 
personnel eg Influential Catholic officials with Whim he 
maintains contact. It would appear, accordingly, that 
the subject of van CUTSBM's alleged ability to defect 
Soviet military personnel Is a facet of the situation which 
developed only recently* and that this subject is being 
dealt with apart froa any SB net consideration and In 
conjunction with MOB ease officers, who ultimately will 
handle any development of defection possibilities, 9ms, 
the decision to drop the entire SB net following interrog- 
ation of SB 1 apparently has been amended* to include the 
retention of SB 2 (father van GUTSBf) , pending the receipt 
of further information on his operational posslbllitSea, 

d. HE net - Ho Information has been received on the outcome of the 

action following instructions given to HH 1 (Anton fBUJODt) 
on the development of new operations, . Information on the 
HH net Is confused by the fact that HH l's listed subO 
sources include the name of Otto BRUHHHR, who also has an 
HH designation (HH 11), although other sub-sourca do not; 
this does not quite hinge with the Pullach statement that 
all persons having higher letter/number designations were 
merely sub-sources of the net leader. Targets for the 
various net sub-sources can mcmely be deduced from the 
type of reports received; no study has been made of the 
reports produced by the net but it would appear from state- 
ments made In K3IA' 8 that HH l's sub-sources produced 
Information on EERHMB7SR circle activities, while HH • 
(Philipp MBTZIiER) concentrated on Communist activities. 

It is noted, however, that Count Karl- ftSRAH. ..who has now 
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been dropped and who never was given any net designation, 
produced at leaet one report, also received through USAGE, 
on n ana ra activities. 

e. MM net - Ho tj$gets or biographical information -vas ever reported. 

f. HH net - Ho targets or biographical infomation was ever reported* 

g» PP net - Ho designation has been made as jet of the reliable agent* 

who are to be retained from this net, and no Information 
on the progress of PP 1 (Oskar MOBBI&ART) In developing 
nev agent peraonnel has been received, 

h. VV net - The USAGE file contains no record of the names or targets 
of the 77 net, and In particular no record of the identity 

of 77 4. ( SUx. rw ( 4 - ka ^_ 

It will be noted that the USAGE file* contain considerable correspondence 
on the subject of reports evaluations. As indicated, strong statement ef 
dtt satisfaction with Austrian reporting vas conveyed to USAGE in August 
I960, In December of the same year, Pullach case officers met vlth 
Vienna and Salsburg staff.nersonnel to consider USAGE operations, among 
other subjects. At fM^flalm time the complete and early 'kv minatlon of 
all USAGE internal Austrian reporting vas strongly recommended by the 
Austrian staff, and the recommendation vas acoepted In principle by 
Pullach, subject to TDM concurrence. In reporting to headquarters on 
the natter, hovever, Pullach observed that evaluations of USAGE Austrian 
reports la general had been sufficiently favorable to make difficult 
the Job of directing USAGE to desist, citing vorthlessnese of reports. 
There then ensuad a series of exchanges betveen headquarters and the 
field on the question of USAGE reports evaluations? with headquarters 
taking the stand that evaluations had been neither favorable enough nor 
numerous enough to have been encouraging to USAGE. Thus, while everyone 
(Washington, Pullach, Vienna, Salsburg) seems to have been In agreement 
on the necessity for clamping down on USAGE" s Austrian reporting, the 
subject ef the valuation to be placed f®/ reports produced vas reopened 
and a certain lack of agreement on Just vhat the caliber of the 
reporting had bean vas evident. Confusion undoubtedly arose from the 
fact that ZIPP1B (at the time USAGE vas employed by ZIPPHB) and USFA 
(which vas the recipient of USAGE reports) vere both primarily Interested 
In coverage of the internal Austrian scene; their favorable reactions 
probably^fiuluenced USAGE 1 s continued and expanded coverage of Austrian 
affairs. Headquarters’ became convinced that the Austrian reports should 
be eliminated because they vere outside of agency t^qjget interest and 
vere not the product of clandestine operations, and vas of the belief 
that this opinion vas shared by the Austrian field stations. Pullach 
repeatedly cited favorable customer reactions (OBS, UEFA, etc.) to 
reports, hovever, and disagreed as to the valuation made by Austrian 
field stations. Pinal resolution was arrived at by March 1951,' 
fasti1mi1aiT.il vlth the Joint decisions on disposition of the Austrian nets. 



6* Hot*! 00 13 (Wolfgang PFiOTDLia), b#other-in~law of U8KHB) has been 
the subjeet of discussion, as * possible TJSIGHI penetration of OKU 
C~ _U has handled all discussions with OPO on the natter, 

as well as eorredpoadenee with the field, the general subs tan oe o f 
which is not known at the ZXPPX& desk, 

7* JtGLA-6660, dated 1 June 1951, outlined USKSl's new proposal for Q0B 
oorerage of the 8orsone of Austria, Oernaajr and the 089U In essence, 
the plea stated that Alois VIX3II9XK, ran by HB 1 ( Anton 71LL83S), 
would lesnrs for the 08X at the end of Jhae 1951 for a six weeks' 
trip through the Sortet Zone of Oeraaap sad the OSS* Almost no 
i| other inf emotion was furnished* (USAGO/Serelopasntal Projeot SI10BB.) 
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Hungary 

1. On 33 Au.ust 1950 USAGE was directed to roorient Ms *.ork in such way as 
to - out "v'i.-r e:.rohasis or. the activation of Ms satellite operations. 

Sever.- -1 di s cus ;:i o ns were ’ eld with liini by CL -3 between this date. and 
12 September wh-a it vas reported that USAGE'S Hungarian operational 
possibilities .consisted of tiro large groups, as follows* 

a. A long range oper. tion consisting of a sleeping net of 208-300 
former radio technicians anc. operators of t-ie Hungarian Imy. 

b. A group of priests living in the West and in Hungary, who were 
working with Hungarian youth groups in Graz, Vienna and Inns brack 
and who allegedly already had ‘oat established conno link with 
Hungary, via a railroad conductor on the Vieuna-Budapest line. 

USAGE then requested a three months' trial period for the development of 
these two operations, and on 22 October was allotted $1500 to finance such 
work during this period. 

2. Earliest reports received iron USAGE had indicated that he believed the 
Jesuits constituted the sole consolidated Hungarian block through whom 
intelligence work night be accomplished, and that he maintained contact 
with a number of the leading Hungarian Jesuits in the West. Further, he 
intimated that the Jesuits were indebted to hia for (unspecified) aid 
rendered them since the iiinefeenty trial, and in fact that Father Elerier 
HEISZ, leading Hungarian Jesuit in the West, had agreed not to undertake 
any intelligence work for any £roup without prior discussion with USAGE.. 
Relations with Father HEISZ presumably were further strengthened in the 
fall of 1950 when the latter entrusted a valuable Jesuit stamp collection 
to USAGE for shipment to Rone (delivery arranged for by Pullach as a 
personal favor to USAGE) . 

3. \ Tku8, when USAGE outlined his operational possibilities in the fall o Jf 

1950 and began to supply the names of members of projected intelligence 
. v nets, the following Jesuits figured proninently: 

: XX-2 FatherSleaer HEISZ 

XX-3 Father Andor VIRAGH 

XX-4 Fatherlstvan BORBELY 

XX— 5 Father Zoltan VARGA 

XX-6 Ffathw lajos MEZGAR 

(XX-7 Hungarian priest school in Vienna) 

4. Both of the operations described above (paragraph 1 a and b) apparently, 

were the result of action taken by XXr-2 and XX-5: Fathers HEISZ end VARGA 

sent Antal BALJIJT (designated XX-55) on a trip to Hungary early in August ■ 
1950 to survey the general situation, and while there he organised the two 
groups. Both groups, which were entirely separate, were to be placed at 
the disposal of USAGE. The latter was in direct contact with XX-5 (Father 
VARGA)., who. maintained contact with XX-55. .. 

-5 Further information on persons listed by USAGE as participants in Ms 
.planned Hungarian operations is as follows: 



MAr p£y-4wifH4: 







Group 1 (r.-.dio operators) : 



XX-200 

XX-210 

XX-220 

XX-230 

XX-240 

XX-250 



Jauioe 3TTSR 
Ferenc KAWASI 
Istvan HAGY 
I stvan HBMETH 
Geza SZELISTYEI 
Jozsef PAAL 



Each of the above net leaders, activated by XX-55 during his trip 
. to Hungary in August 1950, was to direct 5-8 radio operators (no 
names provided). In Hove ruber 1950 XX-55 again went on a trip to 
Hungary, for the purpose of activating new units which would work 
on the same target as that of the above nets, penetration of the 
Hungarian Army, police and radio system. 

o. Group 3 (nriest-youth croups) : 



XX-501 Ferenc XE3ESZTES 
XX-502 Lajos HORVATH 
XX- 50 3 Jeno 3ELEKI 
XX-504 Lajos MATE 
XX-505 Hone XEBESZTES . 

. XX-506 Geza HERCZEGH 
XX-507 Lajos PETI 
XX-508 Mrs. Ferenc MAGYAR 
XX- 50 9 Geza OAZDAG 



•USAGE reported that the above group Ind been "partially activated, " 
and that it already had a comco channel. 



c. Members of the Hungarian. Catholic group living in the We st and 

cooperating in USAGE 1 s work included five agents in Vienna, fourteen 
agents in Inxbbruck, and unspecified persons in Graz and Salzburg. . 



Vienna: 

XX-51 

XX-60 

XX-61 

XX-62 

XX-52 



Xorael POLGAR 
Gyula DEUTSCH 
Emo EEBERSTREIT 
Magda HEBER3TREIT 
Istvan HARA1TG0Z0 



Innsbruck: 

XX-I6r. Martha OROSZ 
XX-17 Sandor MARGHESCU 
XX-18 Istvan BACSALKASSI 
XX-53 Janos SAXOVITS 
. XX-64 Endre HERKI 
XX-65 Tihor KARAT 
XX-66 Ferenc HORVATH 
XX-67 Denes J2M 
XX-68 Otto TA30RSZKY 
■ XX-69 Ferenc ZSOT 
X3C-70 . . Tomelia HERSZEG 
; lXX-7i ho name received 
XX-72 Erssebet DA1ICSECS 
h XX-73 Eva M0RA11YI 
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y;:i, Ji-c or 1-*/. unidcv viTicd i:v.iofr.:: us 
; ..:• ;.„rc concerned, out r.ssociuted 

tes/ urtd indicated as net :-<w.iVrs: 
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with Jesuit 



XX- 15 Ororur SZENDY 
XX-19 Jeno BODAY 
JGC-21 Josef ZAfiOH 
XX-56 Ia6slo;SEEPHAUCSECZ 




6 # As of November 1950, the above names (plus brief descriptive statements) 
and bore operational framework constituted all of the operational data 
received from USAGE; he was to develop liis work from t;iis basis. On 
20 November, however, word was received by Father Zoltan VARGA that XX-55 
(Antal BALIiTT) had been killed as he tried to recross the border from 
Hungary* It wee claimed that XX-55 had carried no written information 
and had had no knouedge of the general operational picture, hat it was 
concluded that all persons contacted by him during the course of his ti’ip 

?.li4^ § -^ 9 %st i h^fen , SWipi? ; S8. ons acuaei & ' 30Ve in paragraph 5 a and b)^ 

Attempt's we re to oe aaoTw vefi fy the news of the death, of XX-55, but 

all members of his "immediate circle" were to "oe "put on ice" until 1 May 1951. 

7. Buring the next fei? months USAGE attempted to activate other linos of 
conriuai cation with Hungary and in .Feb-." 1951 claimed to have put two 
such lines into operation. Both were to "oe directed by Odeon XRIVACET 
(XX-l), described as a former Hungarian diplomat in Vienna .with, whon USAGE 
had maintained close contact?" It would appear that following the death 
of XX-55, USAGE asked XX-5 (Father VARGA) to nominate an "inconspicuous" 
person as a starting point in the activation of the new communications 
system, and that VARGA had recommended XX-51 (Erne HEBERSTREIT) and XX-611 
(Otto SATTLER). 'Rcwas'; then'; arranged for VARGA to introduce XRIVACHY to 
HEBER8T3EIT, who became the KSIVACHT contact to net members, and for 
SATTLER to provide contact with a eecond net. 

a. 1st line : XX-l (Odeon KRIVACEY) through XX-611 (Otto SATTLER) to l 

XX-612 Xarl. GAUZES. v'/.;. : Austrian RR employee contacted by 

XX-oll in Vienna on end of Vienna-Sopron-Burgenland run. 

XX-613 Ferenc 5EHBTH, contacted by XX-612 in Sopron. 

XX-621 laszlo VASS, in contact vith XX-613 through letterdrop 
(location unknown) ; resident of Ssonhathely. 



The net's intelligence emphasis was to be placed or. 03 collection, 
and XX-621 was to contact "XX-svatpathizers" in the Szoabathely- 
Papa-ITagykanizsa area for possible recruitment. 

b. 2nd line : XX-l (Odeon KRIVACHY) through XX-61 (Ern& HEBERSTREIT) to*. 

XX-616 Karl; RITTMEEB'i'odHR conductor working on V i enna-^Ee gyshal on 
line, contacted;, by XX-61 in Vienna, 

XX-515 Ferenc RAJDI: HR employee working on Hegyehalom-Budapest 

line, contacted by XX-616 in Hogyshaloa. 

XX-014 Sandor KISS, contacted by XX— 615 in Budapest for material 
collected by EX-614 from XX-61 8, XX-619 , XX-320, XX-S22. 
XX-61 8 Imre HARAS ZY 
XX-619 Razso JUKI 



WW - XX-620 Julia TOTH 

h XX-6^ Mifcaly ARA1TY0S 
b-, cy:tnd; truvvw 

c . lie/ >u. 






r 
















y\ 



■ r : 



1 



Line; A t'.iird line panuvsa '■}'/ V SAGS ""-a » j oc a nail imc 
::.c:“wov.ld utilise :vl;;5ir;3 rokiCent in Svitse:.*I;ni 

MYX vroun." He vao directed ’ey Pullach r.ot to take any 
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of the M XX ^roup." He vac airccuca cy Pu..lac:i r.o« uo vO-ce any 
act i on on t hi s plan , no vovo r , p o r. am;, - ■' cs -p • o - ■ - 1C ^ • 

8. As oi Febrxtcry 1951, USAGE claimed that the above lines wore in existence 
and tint intelligence production could begin as soon as net no:..i oers vcrc 
provided with secret ivdes, to be U6ed by both lines 1 and 3. Progress 
reports of 7 and 21 March, however, indie: ted that USAGE had felt it 
advisable to completely reor ganise both lines. He stated that he felt that 
it \;as safer to use a girl rather than a man as chief agent in Hungary at 
this ti::»o, and tba-t it was desirable to leave XX-614 (Sandor HISS) in a 
key position, because of his previous contact with and knowledge of XX-S1 
(Em# KE3VRSTF3IT) . After reorganization, the ti;o lines were &s follows: 

* a. 1st line : XX-1 (KHIVACKY) through XX-311 (SATTLSR) to: 

ott 

utu XX-612 Karl GAUZES, Austrian HP. employee contacted by XX-611 

in Vienna on end of Vienna-S opr on-Bur genland ran. 

XX-S15 Ferenc 1531 3TH; letter drop contact between XX-512 and 
XX-51 3 under preparation. 

l- XX~a21 Lasslo VASS; letter drop c ntact between XX-613 and 

XX-521 unter preparation. 

XX-S22 Kihaly ARA2TY0S; letter drop contact between XX-SlS 
and XX-522 under preparation. 

b. 2nd line s XX-1 (KRIVACHY) through XX-611 (SATTLSR) to: 

t 

XX-612 Karl GAUZ3R, contacted by XX-611 in Vienna as above. 

G,/ XX-613 Ferenc HEMETH; letter drop contact with XX-612 under 

preparation; in contact with. XX-624 t!n:ou^yL*ci:Kuaed 
HR employee. 

- XX- 534 Anna H3NEZI, Budapest, who will be in direct contact 

\rith XX-614, XX-S19, XX-525, XX-62? 

XX- 5 14 Sandor KISS 
XX- 6 19 Has so FOXI 
XX-625 Andras JACICZA 
XX- 5 27 Dszso MSESES 

■ PT *-*7 

c. 3rd line : XX-1 (KRIVACHY) through XX-61 (KEHEHSTH3IT) * to: 

^ XX-616 Karl HTTIIAIET, HR conductor t/orlring on the Vienna^- 

1 Hegyshalom line, contacted by XX-61 in Vienna. 

( <*l ) XX-515 Ferenc RADI, ER employee working on He gy 3hal om-Budap e s t 

line, contacted by X^-616 in He&yshalom. letter drop 
contact with XX-616 uxfjsr preparation; in direct 
contact with. XX-523. v -- 

V* XX-623 Ilona JAXAB, HR enoloyee, Tata; in direct contact ''with 

XX-61 8, XX-620, XX-62S f XX-52S. 

643 . XX- 6 18 Imre EALASZY ' 

XX-520 J*ulia TOTH 
o< i - XX-526 Basso H0P.VA2H 

i/j, i. to ti* Wf • XX- 6 28 Jeno VIITCZE 



I-IC’fLi-551? reported that a line was in .operation heti-reen XX-611. 
(SATTLEB) and XX-615 .(BADI) tlirou^h XX-613 (BIT3-IAH2T) . According 
to an earlier report (MGLA-3308), hoi/ever, this . line \;ns re;iorted 



i.s running through XX-G1. It is believed that IiGLA-2519 vac 
incorrect and that this error nay mvc yivcu rise -o one 
cor.fur.ivn ir. Vienna -as to whether or not H3BEKST3EIT had user, 
dropped by USAGE, 

d. Emergency lines W-4 (unidentified agent who allegedly #11 assume 
a -position as chief of tho Visa and Passport Office of the Austrian 
legation in PuGnpost) v. T as Sesct ashed by USAGE to establish a 
private courier line to his wife, who rives in Vienna, for 
emergency use. Intelligence passing through, thus line would be 
received* by USAGE on the Austrian end, and in Hungary would be 
niched ud by OT-4 from separate letter drops to be set up by 
XX-G25 end XX-624. 

e. Alternate line: In the event of a breed: in contact between XX-S23 

and XX-S15, or between XX-615 and XX-olo, XX-523 will inform XX-611 
by ordinary mail (postcard using the word measles), The line 

from XX- oil to XX-S23 could then be reestablished through. XX-61S 
and the "central letter drop." 



9, Upon receipt of thS names of a*. 1 of the persons associated with the above 
nets, Puilach provided the secret inks requested by USAGE for the operations 
USAGE allegedly was "ready to roll" as of 21 March 1951, and was informed 
by Puilach. at that time that at such time as full operational details were 
forthcoming, the Hungarian project would be put into project form ahd the 
financing of the operation could be discussed. On 25 April headquarters 
sent Puilach a general statement of current target interest in Hungary, 

and indicated that a more specific brief covld be provided when and if 
USAGE actually developed operations to rand from Hungary. As of 15 June, 
iio further developments have been reported. 

Henorts 

10. As of 21 February 1951, a total of £0 reports had been received from 
USAGE'S Hungarian project, all of which allegedly passed through the 
''hands’ of XX-S1 (KK3ERSTBEIT) . The latter was held in er-rtremely high 
regard by all American case officers who had had dealings with him, but 
the reports produced by the operation were uniformly evaluated as of 
small value - vague, overt, outdated, rumors, pa'ded newspaper articles, 
etc. puilach' s position with regard to the low caliber of reporting .-was 

•that POB case officers were not specialists on Hungarian affairs and thus 
vrere ir. no position to determine the value of the reports or provide 
guidance, and that in submittal them USAGE had specifically stated that 
they probably would be of small interest arid were being passed on merely 
for what they were worth; Puilach believed that at least one of the 
reports, on Soviet vehicle numbers, vas of sufficient interest to -warrant 
further probing of the operation. As of 15 June 1951, no farther reports 
have, been .produced by the operation, Puilach has been provided with a 
general statement on Hungarian targets, end efforts are being made to 
determine whether or not the reports mentioned above actually did pass 
through the hands of XX- 61. 
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In December 1950 USAGE rrobmitted to P&llach a voluminous bacSc^ouivl stuly 
of the now defunct Hungarian frendarmerie, together with statements 
of tho intelligence work USAGE tnou^pvo tnc group would oe cape. -1c o- a« 
the -.vre . cat time and of the sa'oo taro and voids x-gr ound resistance work 
vhich it mi, ;ht bo capable of in tine of vox. He stated tMt the last 
Chief of the Gendarmerie and his Chief of Staff were now in the Vest, 
and urged consideration of the complex fox' possible intelligence 
cooperation. The study was transmitted to headquarters, with the 
notation that after USAGE had provided the first contact with members 
of the Gsxxdai'mei'ie group, he might be severed from the operation to- 
devote his fall energies to his oun Hungarian operations. 

Ho action was taken by headquarters until 51 January 1951, when Pullach 
cabled that USAGE was pressing for an answer on possible use of the 
Gendarmerie . He stated that contact would have to be established soon, 
or the group would, seek other sponsors, and Pullach ofiered the suggestion 
that Selwyn” be authorized to contact the former Chief, Lajos DE B030LYI, 
in. order to determine what the group had to offer. Headquarters replied 
that the 'information ou the Gendarmerie supplied to date was inadequate 
as the basis for reaching a decision or. use of the group, but approved 
the proposition to debrief HE D03QLYI. Salzburg was to be provided with 
a copy of the original report, and possibly to handle the case if the 
debriefing indicated promise. 

Oh. 23 -.and 23 Jebruary C_ J using . C_ JI1 identity, talfed with. 

UB D03GLYI in. Salzburg and obtained from Mm his autobiography, further, 
statement on the history ana functions of the Gendarmerie, and his plans 
for future activities of the group. In essence, DE DOBOLYI's plan 
called fox* the, expenditure $2500 per month for "organization, research 
qr»f| re cruitnent " : he proposed' to locate lea.ders (number unspecified but 
presumably more than 20) of small groups which would be developed in. the 
Vest; to send two couriers from each group into Hungary to explore the 
situation &nd£ecruit chief agents in Hungary; and to instruct the men .. 
sc recroitecTto spot and recruit for their own nets, Badio communication 
would then be established bet’reen Hungary and agents in tho West. Tire 
'information was then put into project form by C- -17 at which time bit 
was more than clear , t,hatj as yet we had nothing more than a grandiose 
scheme: no names ted, although it was promised that both names 

and biographical material and photos on ell persons under consideration 
' for. the work would be forthcoming. 

djXLs 

, No information was received from the ti^ the debriefing results were 
pouched to headquarters (8 March '. r* ) .until 3 April, when Pullach 
requested permission to hand the case over to the Salzburg station for 
study. Permission was granted, and on 13 April Pullach and Salzburg 
case officers met to discuss the question of the Gendarmerie 1 s intelligence 
potentialities and the possible handling of DE D030LYI by Salzburg. 

Salzburg officers stated unequivocally at this time that they "did not 
believe further exploration of (DE D030LYI 1 s J plan was indicated" and 
recoirrerded that the matter be dropped. Salzburg was requested by Pullach 
■ case officers to. submit the reasons forlhtk&re commendation to headqviarters, 
and no information has been received on the case since the receipt of this 
memo in April 1951. It is assumed fx'oa the tenor of Pullach dispatches, ~Y~ 
rather than from any specific statement, that the caBe is considered as ; \ 



7 



as ciosco.# jy Pu — i,e:U 

For tho complete statement rr.de "07 Salzburg on BE D0301YI and the 
Hungarian Gendarmerie as described 07 DE I02GLYI, see iu\SA-445 # 

It seems indicated, in brief, that IE BOBOLYI lias misrepresented 
both his 0 \m position ond motives and the composition and aims of 
the group he claims to head; ^ is a politician rather than a 
Gendarme , and maizes larje claims which he is unable to substantiate. 

It ra 3 concluded by Salzburg that there might be a definite potential 
s^ong the refugee Xvuigarian Gendarmes "out that any exploitation should 
be carried out on a strictly individual oasis. 



Hungarian Exile Press Evaluation Pro.iect 

1. In April 1950 Pullach requested a decision as to whether USAGE should 
be permitted to evaluate and report on the Hungarian exile press. It 
was stated that the number of organs being published not; ras limited 
and- tliat contact was maintained by certain ones with valuable sources 
of information in Hungary. 

2. She proposal was immediately turned down by headquarters, on the grounds 
that any publications i/hich might be like^Jr to -'contain information of 
operational viilue could be obtained and evaluated through our ora 
channels. ‘ 

-3. In August 1950 USAGE vas about to be told that any \rork such as he V : 
proposed would just be a duplication of work done at a higher level} 
but that if he desired to do this work for his own operations and at 
his own expense he vas free to do so. At about this time he submitted 
an “Index System for Current Events" for which he desired additional 
funds, and there vas some feeling that the Hungarian exile press 
evaluation schema had perhaps been but an opening wedge for getting 
•funds for the larger index work. 

. 4. Headquarters made the suggest^r- in Febr^rg f 195^ that, in the absence 

of- operational information £ana ti 0 ns at hand indicating 

that USAGE 1 s Hungarian net vas turning in data which v/as overt, of 
nev/spaper type, etc., possibly USAGES* s XX group- vas the same group of 
persons he previously had been attempting to promote for press evaluation 
work. Pullach indicated agreement that this was a possibility, which 1 
developments might prove or disprove, but nqthijp.;;:.»5« transpired to 
clarify the natter one ray or the other. " " 
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In the fail of 1949 USAGE submitted three projects (114, 115 and 11C)_ to 
ZIPPER './.lick i'xid as their aim the exploitation of his connections •..•ith 
Co.nstaatin PAPAKACE, Iron Guard leader vho allegedly maintained contact 
with his loyal adherents in Sqsaaaia, These projects were analysed in 
Washington and approval uas given for their activation, despite a lack 
of any great enthusiast’, for giving support to the PAPA1IA.CE group and 
the realisation that the three projects night prove to be as such under 
the control of the PAPAKACE political organisation as under the control 
of ZIPPER. At this point, however , ZIPPER, arrived at the decision to 
drop USAGE and when direct supervision was assumed 'oy Pullach it was 
learned iron ilia that the proposed operations were notional, although 
■his relationship with. PAPAKACE was bona fide. USAGE then promised to 
provide the true facts regex ding his possibilities for mounting 
operations into Rumania via PAPA1ACE channels, end presumably set about 
drawing itp detailed and comprehensive reports on this subject. 

The promised reports and charts on Rumania xp&e aired. ted with decreasing 
optimism from. January 1950 until February 1951, when the:/ were finally 
produced. During this period USAGE made several allegations that other 
intelligence services, notably the British, were making attempts to 
approach USAGE for operational purposes, but consistently maintained . 
that PAPAHACE vas personally loyal to himself and would not gnter into 
any intelligence relations without prior clearance with USAGE. 

Having been notified in August 1950 that he faced loss of American 
support unless lie could get his satellite operations under way, in 
November 1950 USAGE requested authorization and documentation for a 
trip to be made to Rome by himself and Jon KAR6ARIT , Iron Guard leader 
in Austria, to confer with PAPAKACE. Pullach provided the desired 
facilities, in the interests of getting the long delayed Rumanian 
operations into an active state , and then awaited results. As of 
February 1951, the full details of she trip still had not been obtained, 
although, by this tine USAGE had rendered voluminous reports consisting 
of a history of Rumania, the Macedo-Runanians and the Iron Guard Move- ■ 
neat,, a listing of PAPAKACE 1 s chief followers in the West, and a limited 
amount of information on a courier line which might have access to 
interesting material. The operation which he proposed, in effect, 
amounted to purchase by us of the PAPAKACE group or movement , was almost 
totally lacking in operational data essential to any assessment of the ' 
merits ox the proposal, and called for the expenditure of a large ^amount 
of money over a further period of some months, for probing activity i 
which would net us little more than an indication of whether.:- or not a 
productive operation was feasible. 

Upon reefeept of the reports and the proposal, the entire question of 
the USAGE /PAPAKACE operation was taken up v/ith the Rumanian Desjn, EDP. 

The latter requested the views of the C- -3 station and received the 
information- that C ^had a highly sensitive source who vas in productive 
contact v/ith both PAPAKACE end Ills secretary, who also figured in the 
USAGE plan, and that? neither of the latter two could be taken on without 
.the : Imovledge of the Italian IS. EDP accordingly was unwilling to support 
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the -nrolect particularly in view of USAGE'S demonstrated, unwillingness 
to p?ovilf opoktioral data. On 11 April 1951 PnllacU «a. 

iafoiiicd that the USAGE /PAPAKACE operation was disapproved. 

5. ,'N'ijnes of persons proposed for this operation, and the oacksrovuid studies 
and reports su 'oliod "cy USAGE will he found in ens Simanian Pile. 
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1* le of 15 Juno 1951 USACM'a operational etatuB would appear to be 
U follows! 

a* Slneo Kerch wo hare boon awaiting operational 

data and. information on compliance bjr TOiCffl with instruct lone 
on reorganisation of the inetrian note. Bio oolo it at 
reoelved recently la hie Serelopaental Projoot SEftHB, 
which eannot bo considered to bo sore than a brief statement; 
operational details and biographical material i* totally 
lacking* 

b. Bn ao nl ft t THUGS' e oolo Snaanlan pro epee t dadad with the 
disa pp roval of the PiPiSAOB operatioa. 

e* ttaCPP It loaot throe ooaaualoatloae linoo naalag late 
Hungary are clftlnsd by TTSiOl, bat all threeogpear to bo 
dependent upon use of letter Arope which at last report 
wort merely "under preparation." Operational details 
here not boon supplied and proposals bare newer reached 
project basis* B» Hungarian Oeadaraerls case is eonsidered 
to be eloeed* 

3* It aeons apparent that while Pollaoh relations with USiQS hare been 
cordial* and while USiOS has prof eased to be oon plotol y separative* 
Pullach has not boon noch sore successful than ZZPFSS in terns of 
ororall results, and that failure in both iaotancoo any bo attributed 
to the sum cauasj failure or refusal by USKB to supply operational 
data* it present we appear to bo emitted to a further period of 
waiting to see whether OSiCB will produce any concrete information 
on his Hungarian project, on which hie future with us depends* His 
past record of being able to eoao up with countless new proposals* 
thereby delaying any decision on hie work, makes it desirable that 
a tins Unit bo oot at the end of which tine ho will either hare 
a going operation into Hungary or bo tore red from Pullach* >e 
reason is found for giriag him one more ohaaeot it has been approx- 
imately one year (24 ingust 1960) sines ho was given his loot "one 
aero chance" and there appears to be little hope that ho will ewer 
develop into a first elaes agent* 
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